Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated balance sheet at 31 December 2002

	
Note
	31.12.2002

RM’000
	
	31.12.2001

RM’000

	Property, plant and equipment
A9

Current assets
	67,296
	
	74,697

	
Inventories


Trade and other receivables


Cash and cash equivalents
	24,752

37,518

43,920
	
	19,168

36,113

5,744

	
	106,190
	
	61,025

	Current liabilities


Trade and other payables


Borrowings


Taxation
	12,202

--

2,341
	
	18,931

1,990

2,710

	
	14,543
----------------
	
	23,631
----------------

	Net current assets
	91,647
	
	37,394

	
	158,943
	
	112,091

	
Financed by:-

Capital and reserves


Share capital


Reserves
	80,000

72,941
	
	67,940

37,942

	Deferred liability


Deferred taxation
	152,941
6,002
	
	105,882
6,209

	
	158,943
	
	112,091

	
	
	
	

	Net tangible assets per share of RM0.50 each (RM)
	0.96
	
	0.78


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated income statement

for the period ended 31 December 2002

	


Note
	3 months ended

31 December
	
	12 months ended

31 December

	
	2002

RM’000
	
	2001

RM’000
	
	2002

RM’000
	
	2001

RM’000

	Revenue
A8
Operating expenses
	28,472

(22,958)
	
	--

--
	
	114,117

(82,579)
	
	108,202

(80,862)

	Operating profit

Interest expense
Interest income
	5,514
--
232
	
	--

--
--
	
	31,538
(132)
633
	
	27,340

(15)
335

	Profit before tax

Tax expense
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	5,745

(266)
	
	--

--
	
	32,039

(5,240)
	
	27,660

(5,961)

	Profit after tax
	5,479
	
	--
	
	26,799
	
	21,699

	Pre-acquisition profit
	--
	
	--
	
	--
	
	(13,572)

	Net profit for the period
	5,479
	
	--
	
	26,799
	
	8,127

	Basic earnings per ordinary 
  share (sen)
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3.42
	
	
--
	
	
17.64
	
	
20.51


Note:  There are no comparative figures for the fourth quarter condensed consolidated income statement as the Company was listed only on 3 May 2002 and the first reporting quarter for the Group is the quarter ended 31 March 2002.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

for the twelve months ended 31 December 2002

	
Note



	Share Capital

RM’000
	
	Non-

distributable

Reserves

RM’000
	
	Distributable
Retained Profits

RM’000
	
	Total

RM’000

	
	
	
	
	
	
	
	

	At 1 January 2001

Issue of shares

Net gain and losses not recognised
  in the income statement:
	--  *

67,940
	
	--

12,431


	
	(76)

--


	
	(76)

80,371



	
Reserve on consolidation


Currency translation differences
	--

--
	
	17,633

(173)
	
	--

--
	
	17,633

(173)

	
	
	
	17,460
	
	
	
	17,460

	Net profit for the year
	--
	
	--
	
	8,127
	
	8,127

	At 31 December 2001

Issue of shares

Net gain and losses not recognised
  in the income statement:
	67,940

12,060
	
	29,891

14,472


	
	8,051

--


	
	105,882

26,532



	
Share issue expenses


Currency translation differences
	--

--
	
	(2,527)

255
	
	--

--
	
	(2,527)

255

	Dividends
B12

Net profit for the year
	--

--

--
	
	(2,272)
--

--
	
	--

(4,000)

26,799
	
	(2,272)
(4,000)

26,799

	At 31 December 2002


	80,000
	
	42,091
	
	30,850
	
	152,941


* - Denotes RM2.00 comprising 4 ordinary shares of RM0.50 each

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement

for the twelve months ended 31 December 2002

	


	31.12.2002

RM’000
	
	31.12.2001

RM’000

	Net cash flows from operating activities

Investing activities
	27,536
	
	9,785

	
Acquisition of subsidiaries, net of cash acquired


Other investing activities
	--

(2,737)
	
	(71,695)

(3,302)

	Net cash outflow from investing activities
	(2,737)
	
	(74,997)

	Financing activities
	
	
	

	
Proceeds from issue of shares, net of share issue expense 


Dividend paid by a subsidiary to its previous shareholder


Dividends paid


Net proceeds/(repayment) of short term borrowings


Other financing activities
	24,005

(4,808)

(4,000)

(838)

(78)
	
	80,371

(11,219)

--

838

2

	Net cash inflow from financing activities
	14,281
	
	69,992

	Net change in cash and cash equivalents

Cash and cash equivalents at 1 January
Foreign exchange difference on opening balance
	39,080

4,592
248
	
	4,780

--*
(188)

	Cash and cash equivalents at 31 December
	43,920
	
	4,592


*
Denotes RM2.00

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

(A) Notes to the Interim Financial Report

A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

A2.
Audit qualification


The audit report of the Company and its subsidiaries for the preceding annual financial statements were not subject to any audit qualification.

A3.
Seasonality or cyclicality of interim operations

Generally the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works. However, for the current year the sales for the few months prior to Hari Raya were slower due to weak housing and construction sector.

A4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

A5.
Material changes in estimates

There are no material changes in estimates for the current quarter and financial year-to-date.

Company No. 516043-K

A6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

There are no issuance, cancellations, repurchases, resale and repayment of debts and equity securities for the current financial year-to-date except for the following exercise:-

Initial public offering

The Company’s public issue of 24,120,000 new ordinary shares of RM0.50 each at an issue price of RM1.10 per share was allotted on 19 April 2002 together with an offer for sale of 1,000,000 ordinary shares of RM0.50 each at an offer price of RM1.10 per share. The entire enlarged issued and paid-up share capital of 160,000,000 ordinary shares of RM0.50 each was listed on the Main Board of the Kuala Lumpur Stock Exchange on 3 May 2002.

A7.
Dividends paid

There is no dividend paid for the current quarter. A tax exempt interim dividend of 2.5 sen per ordinary share of RM0.50 each was declared on 23 August 2002 and has been paid on 21 October 2002.

The Board is proposing for the shareholders’ approval at the forthcoming Annual General Meeting, a final tax exempt dividend of 1.5 sen and a special tax exempt dividend of 2.0 sen per ordinary share of RM0.50 each for the financial year ended 31 December 2002. The details of the book closure date and payment date will be announced at a later date (please refer Note B12).

A8.
Segment information


The segmental information is not presented in this quarterly report because the Group carries out its principal activities of manufacturing and sale of ceramic and homogeneous tiles primarily in Malaysia.

A9.
Property, plant and equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation. 

A10.
Material events subsequent to period end

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report. 
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A11.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

A12.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

(B)
Additional Information on Interim Financial Report required by the KLSE Listing Requirements

B1.
Review of performance

The turnover and profit before tax of the Group for the current quarter amounted to RM28.5 million and RM5.7 million respectively. On a cumulative basis, the turnover and profit before tax for the financial year ended 31 December 2002 amounted to RM114.1 million and RM32.0 million respectively. 

The Group’s turnover for the fourth quarter was comparable to the third quarter’s turnover of RM28.3 million. The low turnover for the fourth quarter was due to continued weakness in the housing and construction sector.

Subject to the above, there have been no material factors affecting the earnings and/or revenue of the Group for the current quarter and financial year-to-date.

B2.
Variation of results against preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM5.7 million compared to RM8.7 million in the preceding quarter. The decrease in consolidated profit before tax was mainly caused by higher production cost as a result of lower production volume. 

B3.
Current year prospects

The Board expects stiffer competition in the Malaysian ceramic tiles industry in the coming years ahead. The reduction of import duties under the Asean Free Trade Area (“AFTA”) to 5% from the year 2003 may result in importation of cheaper ceramic tiles from the region. Taking into consideration the current weak housing and construction sector and the intense competition in the ceramic tiles industry, the Group anticipates that the results of the Group for the next financial year will be affected marginally. 

B4.
Profit forecast

The Group has exceeded the forecasted profit after tax for the financial year ended 31 December 2002 of RM22.7 million as stated in the Company’s Prospectus dated 27 March 2002 as compared to the actual consolidated profit after tax of RM26.8 million due to the tax saving arising from the reinvestment allowance.
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B5.
Tax expense

	
	Current quarter

31/12/02

RM’000
	
	Cumulative

year to date

31/12/02

RM’000

	Current tax expense 

Malaysian
- current


- prior period

Overseas
- current


- prior period
	486

--

47

--
	
	5,204

(5)

280

(32)

	
	533
	
	5,447

	
Deferred tax expense 

Malaysian
	(267)
	
	(207)

	
	266
	
	5,240



The effective tax rate for the current quarter and cumulative year to date is lower than the statutory tax rate due to availability of reinvestment allowance incentive in one of the subsidiaries.

B6.
Profit on sale of unquoted investments and/or properties


There is no purchase or sale of unquoted investments for the current quarter and financial year-to-date.


On 20 September 2002, one of the Company’s subsidiaries, Yi-Lai Industry Berhad (“YLI”) entered into a Sale and Purchase Agreement (“SPA”) with an independent third party to dispose off YLI’s shophouse located at HS(D) 7826 (Lot 8349) PT 2174, Mukim Damansara, Petaling Jaya, Selangor for RM720,000. As at the date of this quarterly report, subject to the finalisation of real property gains tax by the relevant authority, the net gain on disposal amounts to RM373,000.

B7.
Purchase or disposal of quoted securities


There is no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

B8.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

B9.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.
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B10.
Off balance sheet financial instruments

There are no financial instruments with off balance sheet risk at the date of this quarterly report.

B11.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

B12.
Dividends 

(a)
A tax exempt interim dividend of 2.5 sen per ordinary share of RM0.50 each amounting to RM4 million was declared on 23 August 2002 for the financial year ending 31 December 2002 and has been paid on 21 October 2002 to shareholders whose names appeared on the Company’s Record of Depositors on 1 October 2002.

(b)
The Board is proposing for the shareholders’ approval at the forthcoming Annual General Meeting, a final tax exempt dividend of 1.5 sen and a special tax exempt dividend of 2.0 sen per ordinary share of RM0.50 each for the financial year ended 31 December 2002. The details of the book closure date and payment date will be announced at a later date.

(c)
The total dividend per ordinary share for the current financial year is 6 sen (tax exempt).

B13.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM5.5 million for the current quarter and RM26.8 million for the 12 months ended 31 December 2002.

(ii)
The weighted average number of ordinary shares used as the denominator is derived as below:-

	
	01/10/02 to

31/12/02

’000 shares
	
	01/01/02 to

31/12/02

’000 shares

	Issued ordinary shares at beginning of the period

Effect of shares issued in May 2002


	160,000

--
	
	135,880

24,120

	Weighted average number of ordinary shares
	160,000
	
	151,960


(B)
Diluted earnings per share

Not applicable to date.

The accompanying notes form an integral part of the interim financial report


